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What is
BREXIT?







DEAL

The UK leaves the EU on
Q common ground

between the UK’s
demands and the final
withdrawal agreement;




NO DEAL

- The UK failed to find a
common agreement on the
terms of its exit from the EU:;

- No period of transition after
Brexit;
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Lack of
Safety Inspection

Commerce between
the EU and the UK in

Increased costs

the event of “no deal” Sl

Cross-border
services

EU mutual
recognition
regulation




Lack of safety inspection

The difficulty consumers will face
in a no-deal situation is if they
have a faulty good purchased from
an EU retailer. The process of
getting a refund or replacement
could become a lot more complex.

£TURN POLICY

R




Increased costs and risks

- increased costs and risks e
for customs clearance and ¢ ) ¢
compliance and new +* ) '

trading arrangements FASHION RETAIL'S
x TRENIT X

- small companies incapacity * i
to absorb the additional

costs * * *




Cross-border services and
transport of goods

Potential disruption to cross-border services and transport of
goods

- train services and electricity
- agriculture and fishing

. livestock and cattle




EU mutual recognition
regulation
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Productivity

Housing
market
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Effects on currency:

Pound performance since the EU referendum
Exchange rate with US Dollar

EU deal approved

Brexit vote .
by cabinet

Article 50 Brexit transition
triggered plans released

2015

Source: Bloomberg
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Inflation rates:

- fall of sterling
- trade
- migration
- border crossing

- effects on the British population
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"Brexit has cut UK productivity by up to 5%," says Bank of
England

Causal link established between Brexit and lower investment and productivity

Potential new challenges

Reduced European Reduced trade due Knock-on effects on
immigration to new tariff and non- productivity, such as less
tariff barriers innovation and competition

»
.
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The housing market:

How average house prices could be
affected by a deal or no-deal Brexit

Source:KPMG

Scotland

Deal - £153k
No Deal - £141k

 North West B’orthlEaitugk
Deal - £167k eal -
Northern Ireland 1 Ng-‘})eal -6£152k P No Deal - £116k

Deal - £135k
No Deal - £123k '
A Yorkshire and the Humber

Deal - £164k
No Deal - £150k

West Midlands -
East Midlands

eal - £1€ = Deal - £191k
No Deal - £182k No Deal - £177k

Wall

Deal - £164k East of England

No Deal - £151k Deal - £296k
No Deal - £269k

Deal - £260k Dea

eal - Qnaon

. Deal - £453k

NoDeal - £240k Deal - £327k No Deal - £422k
No Deal - £299k

© MailOnline/KPMG
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- decreasing quality of products

- more expensive products

- problems with the Irish border

- EU mutual recognition regulation

- decrease in national productivity
- housing market at its lowest

19.
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